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COMHONWEALTIi OF KENTUCKY 

BEFORE THE ENERGY REGULA"0RY COMMISSION 

* * * * *  
In t he  Matter of: 

GENERAL ADJUSTMENT I N  ELECTRIC AND GAS RATES 1 
OF LOUISVILLE GAS AND ELECTRIC COMPANY ) CASE NO. 7796. 

O R D E R  

I T  IS ORDERED t h a t  L o u i s v i l l e  G a s  and Electr ic  Company s h a l l  

f i l e  w i t h  t h e  Commission by May 20, 1980,  t h e  f o l l o w i n g  i n f o r m a t i o i .  

e 

Each copy of t h e  date r e q u e s t e d  s h o u l d  be placed i n  a bound volume 

w i t h  e a c h  i t e m  t abbed .  Where a number of s h e e t s  are r e q u i r e d  for 

an i t e m ,  e a c h  sheet s h o u l d  be a p p r o p r i a t e l y  indexed ,  for example,  

I t e m  1 ( a ) ,  Sheet 2 of 6 .  C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  t o  COJI -  

i e d  material t o  i n s u r e  t ha t  it is legible.  When an  i t e m  is needed 

f o r  both t h e  electric depa r tmen t  and t h e  gas d e p a r t m e n t ,  provide 

t h i s  i n f o r m a t i o n  on  separate s c h e d u l e s .  

Staff Reques t  No. 1 

1. I n  c o m p a r a t i v e  form,  a t o t a l  company income s t a t e m e n t ,  -L 

statement of changes  I n  f i n a n c i a l  p o s i t i o n ,  and a balance s h e e t  f o i  

t h e  test y e a r  and  t h e  twelve-month per iod immedia te ly  p r e c e d i n g  th.3 

test y e a r .  

2. A t r i a l  b a l a n c e  as of t h e  l a s t  day  of t h e  test y e a r  ( a l i  

income s t a t e m e n t  accounts  s h o u l d  show a c t i v i t y  f o r  1 2  months)  showing 

account  number, accoun t  t i t l e ,  and amount. C l e a r l y  i d e n t i f y  accouits 

m a i n t a i n e d  on  a t o t a l  company basis and a c c o u n t s  m a i n t a i n e d  o n  a 

separate basis  for  each  t h e  e lectr ic  depa r tmen t  and t h e  gas d e p a r t n e n t s .  

Show the  b a l a n c e  i n  each c o n t r o l  and a l l  u n d e r l y i n g  s u b a c c o u n t s  p e r  

company books. 

3.a. The b a l a n c e  i n  e a c h  c u r r e n t  asset and e a c h  c u r r e n t  li- 

a b i l i t y  a c c o u n t  and subaccoun t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  sf 

a c c o u n t s  by months for t h e  test y e a r .  A d d i t i o n a l l y ,  show t o t a l  c u r r e n t  

assets, t o t a l  c u r r e n t  l i a b i l i t i e s  and t h e  n e t  c u r r e n t  p o s i t i o n  by 

months, a n n u a l l y ,  and t h e  13 month a v e r a g e  for t h e  tes t  y e a r .  P r c v i d e  

a r e c o n c i l i a t i o n  of c u r r e n t  a s s e t s ,  c u r r e n t  l i a b i l i t i e s  and n e t  c v r r e n t  

p o s i t i o n  p r o v i d e d  i n  r e s p o n s e  t o  t h e  above w i t h  t h e  c u r r e n t  assets and 

current l i a b i l i t i e s  ae Rhown o n  the b ~ l a n c o  sheet for e a c h  month c f  

the test y e a r .  

b. A c a l c u l a t i o n  of t o t a l  company a v e r a g e  ( t h i r t e e n  month) and 



debt, preference and preferred stock, and common 
L 

capital for the testyear in the format a6 shown inhrmat 3btothis ttqucst 

c. A calculation of the average (thirteen month) and 

end-of-period long-term debt composite interest and preferred 

stock costs for the twelve months of the test year. Supporting 

details underlying calculations should be provided. The average 

long-term debt composite interest cost is calculated by dividing 

the sum of book interest accrued on long-term debt and related 

amortization of discount, premium, and issuance cost by average 

long-term debt as calculated in Format 3b, column c, line 15. 

4. List each general office account (asset, reserve, and 

expense accounts) for each the electric department and the gas 

department covering the twelve months of the test year. If any 

amounts were allocated show a calculation of the factor used to 

allocate each amount. 

5. The following monthly account balances and a calcula- 

tion of the average (thirteen month) account balances for the 

test year for each the electric department and the gas department: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

1. 

3 .  

k. 

1. 

m. 

n. 

0 .  

Pa 

Plant in service (Account 101) 

Plant purchased or sold (Account 102) 

Property held for future use (Account 105) 

Construction work in progress (Account 107) 

Completed construction not classified (Account 106) 

Depreciation reserve (Account 108) 

Plant acquisition adjustment (Account 114) 

Amortization of utility plant acquisition adjustmen.: 
(Account 115) 

Materials and supplies (include all accounts and 

Balance in accounts payable applicable to each acco;ant 

subaccounts) 

in i above. (If actual is indeterminable, give 
reasonable estimate) 

Unamortized investment credit - Pre-Revenue Act of 
1971 

Unamortized Investment credit - Revenug A c t  of 1971 

Accumulated deferred income taxes 

A summary of customer deposits as s h o w n  in F o r m a t  511 

to this request 

Computation and development of minimum cash requirerients 

Balance in Accounts Payable applicable to amounts 
included in utility plant in service (If actual is 
inderterminable, give reasonable estimate) 



q. Balance i n  accounts payable applicable to amounts 
included in plant under construction (If actual 
is indeterminable, g i v e  reasonable estimate) 

r .  Short-term borrowings 

s. Interest on short-term borrowings (expense) 

6. The cash account balances at the beginning of the test 

year and at the end of each month during the test year for total 

company. 

7. Provfde the following information for each item of 

electric property and gas property held for future use at the end 

of the test year: 

a. Description of property 

b. Location 

c. Date purchased 

d. Cost 

e. Estimated date to be placed in service 

f. Brief description of intended use 

g. Current status of each project 

8 .  Schedules In comparative form showing by months for t h e  

test year and the year preceding the test year the total company 

balance in each electric plant and reserve account or subaccount 

and each gas plant and reserve account or subaccount included in 

the applicant's chart of accounts as shown in Format 8. 

9. Provide the journal entries relatfng to the purchase 

of electric utility plant and gas utility plant acquired as an 

Operating unit or system by purchase, merger, consolidation, 

liquidation, or otherwise since the inception of the Company. Also, 

a schedule showing the calculation of the acquisition adjustment 

at the date of purchase of each item of .Utility plant, t h e  amortizatioq 

period, and the unamortized balance at the end of the test year. 

1 0 ,  The detailed workpapers showing calculations supporting 

a21 accounting, pro forma, end-of-period, and proposed rate adjust- 

ments In the rate application to revenue, expense, investment and 

reserve accounts for the test year and a complete detailed narrative 

explanation of each adjustment including the reason why each adjust- 

ment is required. Explain all components used in each calculation. 
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Index e a c h  c a l c u l a t i o n  t o  t h e  a c c o u n t i n g ,  p r o  forma, end-o f -pe r iod ,  

and proposed  ra te  a d j u s t m e n t  which it s u p p o r t s .  

I 11. For e a c h  t h e  electric d e p a r t m e n t  and  t h e  gas depa r tmen t ,  a 
I schedule showing a comparison of t h e  balance in t h e  r e v e n u e  a c c o u n t s  

I for each month of t h e  test year t o  t h e  same month of t h e  p r e c e d i n g  

I year for each r e v e n u e  a c c o u n t  or subaccoun t  i n c l u d e d  i n  t h e  a p p l i -  

c a n t ' s  c h a r t  of a c c o u n t s .  I n c l u d e  a p p r o p r i a t e  f o o t n o t e s  t o  show 

t h e  month each rate i n c r e a s e  w a s  g r a n t e d  and  t h e  month t h e  f u l l  

increase w a s  recorded i n  t h e  accounts. See Format 8 .  I 

12. a. For each t h e  electric depa r tmen t  a n d  t h e  gas depart- 

I 
I ment,  a s c h e d u l e  showing a compar ison  of the balance i n  t h e  operatijig 
I 

~ expense accounts for e a c h  month of t h e  test y e a r  to t h e  same month 

I of t h e  p r e c e d i n g  y e a r  f o r  e a c h  a c c o u n t  or subaccoun t  i n c l u d e d  in 
I 

t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s .  See Format 8 .  i b. For  each the electr ic  depa r tmen t  and t h e  gas depart- 

ment ,  a s c h e d u l e  in c o m p a r a t i v e  form showing t h e  o p e r a t i n g  e x p e n s e  

a c c o u n t  b a l a n c e  for t h e  test  year and  each of the f i v e  y e a r s  p r e c e d i n g  

t h e  test y e a r  for each a c c o u n t  or s u b a c c o u n t s  included i n  t h e  ap- 

p l i c a n t ' s  a n n u a l  r e p o r t .  (Electric - FPC Form No. 1, pages 417-420; 

Gas - FPC Form No. 2, pages 527-531).  Show t h e  p e r c e n t a g e  of in- 

crease of each y e a r  o v e r  t h e  prior y e a r .  

c. A s c h e d u l e  of t o t a l  company salaries and wages for 

the  test y e a r  and  e a c h  o f  t h e  f i v e  c a l e n d a r  y e a r s  p r e c e d i n g  t h e  test 

y e a r  in t h e  format as shown i n  Format 1 2 c  t o  t h i s  r e q u e s t .  

13. The f o l l o w i n g  tax data for  t h e  test y e a r  for e a c h  t h e  

electric depa r tmen t  a n d  the gas  d e p a r t m e n t .  

a. Income t a x e s :  

(1) F e d e r a l  o p e r a t i n g  income t a x e s  deferred - 

( 2 )  Federal operating income t a x e s  deferred - 

(3) Federal income t a x e s  - o p e r a t i n g  

a c c e l e r a t e d  t a x  d e p r e c i a t i o n  

other ( e x p l a i n )  

( 4 )  Income credi ts  r e s u l t i n g  f r o m  p r i o r  d e f e r r a l s  
of F e d e r a l  income taxes 

( 5 )  Investment tax credit n e t  
(I) InveRtment credit  realized 

(ii) Investment  c r e d i t  a m o r t i z e d  - Pre-Revenue 
A c t  of 1971 

( i i i ) I n v e s t m e n t  credit a m o r t i z e d  - Revenue A c t  
of 1971 



( 6 )  Provide t h e  i n f o r m a t i o n  i n  3a (1) through 13a 

( 7 )  R e c o n c i l i a t i o n  of book t o  taxable income as 

( 4 )  f o r  s t a t e  income t a x e s  

shown in Format 13a ( 7 )  and a c a l c u l a t i o n  of 
t h e  book F e d e r a l  a n d  s ta te  income t a x  expencze 
fo r  t h e  test y e a r  u s i n g  book taxable income 
as t h e  s t a r t i n g  p o i n t  

f o r  t h e  taxable y e a r  ended d u r i n g  t h e  test 
year i n c l u d i n g  s u p p o r t i n g  s c h e d u l e s  

( 9 )  S c h e d u l e  of f r a n c h i s e  fees pa id  t o  c i t i es ,  tcwns  
or m u n i c i p a l i t i e s  d u r i n g  t h e  test  year i n c l u d i n g  
the basis of these fees 

( 8 )  A copy of Federal and s t a t e  income tax returzs 

b. An a n a l y s i s  of o t h e r  o p e r a t i n g  t a x e s  i n  t h e  format as 
shown i n  a t t a c h e d  Format 13b, S c h e d u l e  1 f o r  t h e  slec- 
t r i c  d e p a r t m e n t  and  1 3 b , S c h e d u l e  2 for  t h e  g a s  de.>art- 
ment.  

14. A s c h e d u l e  of electric depa r tmen t  n e t  i ncome  p e r  1000 I N H  

sold by accoun t  p e r  company books for the  test y e a r  and t h e  f i v e  

calendar years p r e c e d i n g  t h e  test y e a r .  This d a t a  s h o u l d  be prov:.ded 

as shown in Format 14 attached. 

15. A s c h e d u l e  of gas depar tment  n e t  income per  MCF so ld  pcr 

company books f o r  the test year and t h e  f i v e  c a l e n d s r  y e a r s  p r e c e d i n g  

t he  test y e a r .  This data s h o u l d  be provided as shown i n  Format 1 E  

attached. 

16. The c o m p a r a t i v e  o p e r a t i n g  statistics for the electric 

depa r tmen t  as shown in Format 16 a t t a c h e d .  

17. The c o m p a r a t i v e  opera t ing  s ta t i s t ics  for  t h e  gas d e p a r t f l e n t  

as shown i n  Format 17 attached. 

18. A s c h e d u l e  of a v e r a g e  e lectr ic  p l a n t  i n  service per loot! 
XWH sold by a c c o u n t  per company books f o r  t h e  tes t  year and t h e  fi5-e 

c a l e n d a r  y e a r s  p r e c e d i n g  t h e  test y e a r .  This data s h o u l d  be prov i t i ed  

as shown i n  Format 18 a t t a c h e d .  

19. A s c h e d u l e  of average gas p lan t  i n  s e r v i c e  p e r  MCF s o l d  

by a c c o u n t  per company books for t h e  test year and t h e  f i v e  calendsr 

years p r e c e d i n g  t h e  test year. This data  should be provided in the 

format as shown i n  Format 19 t o  this r e q u e s t .  

20.  A s t a t e m e n t  of! electr ic  p l a n t  I n  s e r v i c e  per company books 

for t h e  test y e a r .  T h i s  data s h o u l d  be p r e s e n t e d  as shown i n  Format 

20 attached. 
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21. A statement of gas plant in service per company books 

for the test year. 
as shown in Format 21 to this request, 

This data should be presented in the format 

22. For each the electric department and the gas departmept 

If any amounts were allocated, provide t h e  following information. 

show a calculation of the factor used to allocate each amount. 

8 .  

b. 

C. 

A detailed analysis of all charges booked during 
the test period for advertising expenditures. 
This analysis s h o u l d  i n c l u d e  a complete breakdown 
of Account 913 - Advertising Expenses, as shown 
in Format 22a attached and further should show 
any other advertising expenditures included in 
any o t h e r  expense accounts. The analysis should 
be specific as to the purpose of the expenditure 
and the expected benefit to be derived. 

A n  analysis of Account 930 - Miscellaneous General 
Expenses for the test period. This analysis should 
show a complete breakdown of this account as shown 
in attached Format 22b and further provide all 
detailed working papers supporting this analysis. 
As a minimum, the work papers should show the date, 
vendor, reference ( i . e .  voucher no., e t c . ) ,  dollar 
amount and brief description of each expenditure. 
Detailed analysis is not required for amounts of 
less than $500 provided the i t e m s  are grouped by 
classes as shown in Format 22b attached. 

A n  analysis of Account 426 - Other Income Deductions 
for the test period. This analysis should show a 
complete breakdown of this account as shown in 
attached Format 22c, and further provide all detailed 
working papers supporting this analysis. A s  a 
minimum the work papers should show the date, vendor, 
reference ( i . e . ,  voucher no., etc.), dollar amount 
and brief description of each expenditure, Detallei 
analysis is n o t  required for amounts of less than 
$500 provided the items are grouped by classes as 
shown in Format 22c attached. 

23. A detailed analysis of contributions for charitable and 

politlcal purposes (in cash or services), if any, recorded in ac- 

counts other than Account 426. This analysis should indicate the 

amount of the  expenditure, the recipient of the contribution and the 

specific account charged. If amounts are allocated to the electric 

department and the gas department, show a calculation of the factor 

used to allocate each amount. 

24.a.For each the electric department and the gas department, 

provide a statement describing the applicant's lobbying activities 

and a schedule showing the name of the individual, his salary, h i s  

organizations or trade associations involved in and all company-paid 

or reimbursed expenses or allowances and the account charged for 

all personnel for whom a principal function fs that of lobbying, 

0 
n 

i.1 

i 

!I 
r 
d 
n 

' 8  
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on the local,  e ta te ,  o r  n a t i o n a l  l e v e l .  If any amounts are allocated, 

show a c a l c u l a t i o n  of t h e  factor used t o  allocate each amount. 

b. A s c h e d u l e  showing t h e  test y e a r  and t h e  y e a r  p r e c e d i n g  

t h e  test  y e a r  w i t h  e a c h  y e a r  shown s e p a r a t e l y  the f o l l o w i n g  i n f o r m a t i o n  

r e g a r d i n g  t h e  a p p l i c a n t ' s  i n v e s t m e n t s  i n  s u b s i d i a r i e s  and  j o i n t  

v e n t u r e s  : 

(1) Name of s u b s i d i a r y  o r  J o i n t  v e n t u r e  

( 2 )  Date of i n i t i a l  i n v e s t m e n t  

(3) Amount a n d t y p e  of i nves tmen t  made for each of 

t h e  t w o  ( 2 )  y e a r s  i n c l u d e d  i n  t h i s  report .  

( 4 )  Balance  sheet and income statement f o r  t h e  t e g t  year 

and t h e  y e a r  p r e c e d i n g  t h e  test  y e a r .  Where m l y  

i n t e r n a l  s t a t e m e n t s  are prepared, f u r n i s h  c o p i e s  

of these. 

( 5 )  Show on a separate s c h e d u l e  a l l  d i v i d e n d s  or 

income of any t y p e  r e c e i v e d  by a p p l i c a n t  from 

i ts  s u b s i d i a r i e s  or j o i n t  v e n t u r e s  for each o? 

the t w o  ( 2 )  year report  periods and indicate  

how t h i s  income is reflected i n  t h e  r e p o r t s  

filed w i t h  the Commissfon and t h e  stockholder 

reports . 
( 6 )  N a m e  of o f f i c e r s  of e a c h  of t h e  s u b s i d i a r i e s  or 

j o i n t  v e n t u r e s ,  o f f icer ' s  a n n u a l  compensa t ion  

and p o r t i o n  of compensa t ion  cha rged  to t h e  su11- 

s i d i a r y  or j o i n t  v e n t u r e .  A l s o ,  i nd ica t e  t h e  

p o s i t i o n  each officer ho lds  w i t h  t h e  s p p l i c a n i  

and t h e  compensa t ion  r e c e i v e d  from t h e  a p p l i c r . n t .  

25. a. A s c h e d u l e  showing by month t h e  do l l a r  amount of f te l  

purchased  from a f f i l i a t ed  and  n o n a f f i l i a t e d  s u p p l i c r s  

for the test year. 

b. A c a l c u l a t i o n  of t h e  d o l l a r  amount p a i d  for f u e l  

p u r c h a s e d  each month f r o m  a f f i l i a t e d  s u p p l i e r s  for 

t h e  tes t  y e a r .  

c. A c a l c u l a t i o n  showing the a v e r a g e  ( t h i r t e e n  month) 

number of days '  s u p p l y  of coal on hand for t h e  test 

year and each of t h e  f i v e  years  p r e c e d i n g  t h e  test 

year ( I n c l u d e  a copy of a l l  workpape r s ) .  Also, i n c l u d e  



. .  . . .  . 
,i : 

a w r i t t e n  d e t a i l e d  e x p l a n a t i o n  of factors cons ide2ed  

i n  d e t e r m i n i n g  w h a t  c o n s t i t u t e s  an a v e r a g e  d a y ' s  

supply  of coal. 

26. For e a c h  t h e  electric department and the gas d e p a r t m e n t ,  

p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  regard t o  u n c o l l e c t i b l e  

a c c o u n t s  for t h e  test year and  f i v e  p r e c e d i n g  c a l e n d a r  y e m s  ( t a x -  

able y e a r  acceptable) f o r  t o t a l  company: 

a. Reserve  a c c o u n t  b a l a n c e  a t  t h e  b e g i n n i n g  of t h e  ye:rr 

b. Charges t o  r e s e r v e  a c c o u n t  ( a c c o u n t s  charged off) 

c. Credits to r e s e r v e  accoun t  

d. C u r r e n t  year provis ion  

e. Rese rve  accoun t  b a l a n c e  a t  the end of t h e  y e a r  

f .  P e r c e n t  of p r o v i s i o n  t o  t o t a l  r evenue  

27. Provide 8 d e t a i l e d  a n a l y s i s  of the r e t a i n e d  e a r n i n g s  

account for t h e  test period and  t h e  t w e l v e  (12) month p e r i o d  i m -  

m e d i a t e l y  p r e c e d i n g  t h e  test period. 

28. a.  A l i s t i n g  o f n o n - u t i l l t y p r o p e r t y  and  p r o p e r t y  taxes 

and accoun t  where amounts are recorded. 

b. A s c h e d u l e  f o r  a l l  n o n - u t i l i t y  p r o p e r t y  g i v i n g  a 

d e s c r i p t i o n ,  t h e  d a t e  pu rchased  and t h e  cost .  

29. Rates of r e t u r n  i n  Format 29 a t t a c h e d .  

30. Employee data i n  Format 30 attached, 

31. The s t u d i e s  for t h e  test y e a r  i n c l u d i n g  a l l  a p p l i c a b l e  

work papers which are t h e  basis of' common p l a n t  a l l o c a t i o n s  and 

e x p e n s e s  accoun t  a l l o c a t i o n s .  

32. A copy of t h e  b i l l  f r equency  a n a l y s i s  for each t h e  elec- 

tric depa r tmen t  and t h e  gas depa r tmen t .  

33. A list of g e n e r a t i o n  u n i t s  completed or under  c o n s t r u c t i o n  

d u r i n g  t h e  test year. This list should i n c l u d e  t h e  ciipacfty, a c t u a l  

or e s t i m a t e d  total cost, t y p e  of f u e l  t o  be u t i l i z e d ,  and t h e  t h e  i n  

s e r v i c e  or estimated c o m p l e t i o n  da te  f o r  each u n i t .  

34. A c t u a l  fuel costs for  the test y e a r ,  The costs s h o u l d  be 

given in total dollars, cents por KWH generated, and c e n t s  per  MBTU 

for each t y p e  f u e l .  D a t a  s h o u l d  also  be supplied on the ac tua l  

amounts of e a c h  type of fuel used, the numbers of BI'IJ's o b t a i n e d  from 

each t y p e  of f u e l ,  and  t h e  KWIi g e n e r a t e d  by each t y p e  o f  f u e l .  
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35. A l t e r n a t i v e  y e a r l y  load forecasts fo r  t h e  10 y e a r s  

succeeding t h e  tes t  y e a r ,  summer and w i n t e r  peaks, based on:  

EL. P r e s e n t  forecasts as a n t i c i p a t e d  by t h e  Company 

b. Reasonable  assumptions r e f l e c t i n g  poss ib le  changes  

i n  t h e  a v a i l a b i l i t y  of a l t e r n a t i v e  e n e r g y  s o u r c e s  

( i . e .  n a t u r a l  gas, f u e l  o i l ,  solar  power, etc . )  

a c t u a l  and projected. 

c. If a c u r r e n t  t e n  (10) year f o r e c a s t  I s  n o t  available,  

provide t h e  m o s t  r e c e n t  forecast and s ta te  t h e  r e a s o n  

a t e n  (10) y e a r  forecast is no t  a v a i l a b l e .  

36. Purchased  power costs. These  costs s h o u l d  be s e p a r a t e d  

i n t o  demand and ene rgy  costs. The a c t u a l  and estimated KW demands 

and KWH purchased  s h o u l d  be i n c l u d e d .  I n d i c a t e  any estimates used .  

37. Provide an annualizntlon of the operation of any generating 

u n i t s  declared commercial d u r i n g  t h e  test y e a r  u s i n g  the Company's 

estimate of t h e  o p e r a t i o n  of these u n i t s .  

38. a. Cap i t a l  s t r u c t u r e  a t  end  of e a c h  c a l e n d a r  y e a r  for the 

p r e v i o u s  t e n  (10) y e a r s .  

b. C a p i t a l  structure a t  end of la tes t  a v a i l a b l e  q u a r t e r  

c. C a p i t a l  s t r u c t u r e  a t  end of test p e r i o d .  

Item 38a, 38b and 38c s h o u l d  include t h e  f o l l o w i n g  infor- 

m a t  ion : 

(1) class of capi ta l  

(2) amount of e a c h  class ($1 

(3) ratio of each class t o  t o t a l  

( 4 )  to ta l  c a p i t a l i z a t i o n  ($) 

39. a. L i s t  a l l  o u t s t a n d i n g  issues of l o n g  t e r m  debt as of t h e  

end of t h e  latest c a l e n d a r  year and a t  the end  of t h e  

test p e r i o d .  Item 39a s h o u l d  i n c l u d e  t h e  fol lowing 

I n f o r m a t i o n  for e a c h  o u t s t a n d i n g  i s s u e  of long term 

debt : 

(1) D a t e  of' m a t u r i t y  

( 2 )  D a t e  of i s s u e  

(3) Amount o u t s t a n d i n g  ($) 

( 4 )  Coupon interest rate (%) 

( 5 )  Cost ra te  a t  i s s u e  (%) 



(6) C o s t  ra te  to m a t u r i t y  (%) 

( 7 )  Bond r a t i n g  at t i m e  of issue (Moody's S t a n d a r d  

& Poor's, etc . )  

( 8 )  Type of o b l i g a t i o n  

b. Provide c a l c u l a t i o n s  of embedded cost of long-term debt 

a t  t h e  end of e a c h  c a l e n d a r  year for t h e  p r e v i o u s  t e n  

(10) years. Also p r o v i d e  t h i s  c a l c u l a t i o n  for t h e  

end of t h e  test period. 

40. a. L i s t  a l l  o u t s t a n d i n g  issues of p r e f e r r e d  s t o c k  as of 

end of the la tes t  c a l e n d a r  year and at  the end of t h e  

h i s t o r i c a l  test period. I t e m  40a s h o u l d  i n c l u d e  t h e  

f o l l o w i n g  i n f o r m a t i o n  for each o u t s t a n d i n g  issue of 

preferred stock:  

(1) Date of issue 

(2) Amount sold ($) 

(3) Amount o u t s t a n d i n g  ($) 

( 4 )  Dividend rate 

( 5 )  C o n v e r t i b i l i t y  f e a t u r e s  if any 

(6) C o s t  rate a t  i s s u e  (%) 

b. Provide ca lcu la t ions  of embedded cost c a l c u l a t i o n s  

of p r e f e r r e d  s t o c k  a t  t h e  end of e a c h  of the p r e v i o u s  

(10) y e a r s .  A l s o ,  p r o v i d e  thfs c a l c u l a t i o n  for the 

test period. 

41. a. Provide a l i s t i n g  of all issues of common s t o c k  in 

t h e  p r imary  marke t  du r ing  t h e  m o s t  recent t e n  (10) 

year period. 

For Item a provide the f o l l o w i n g  i n f o r m a t i o n :  

(1) Date of issue 

( 2 )  Number of shares issued 

(3) D a t e  of announcement and r eg i s t r a t ion  

( 4 )  P r i c e  per share ( n e t  t o  company) ($) 

( 5 )  Book v a l u e  per s h a r e  a t  time of i s s u e  ($) 

( 6 )  S e l l i n g  e x p e n s e s  as Ib of grom issue amount 

( 7 )  1 N e t  proceeds t o  company 

( 8 )  Price per share t o  the pub l i c  

-10- 



b. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  on  a q u a r t e r l y  

and y e a r l y  basis for t h e  most r e c e n t  t e n  (10) year 

period available, t h r o u g h  t h e  latest a v a i l a b l e  

q u a r t e r .  (Itens(5)  t h r o u g h  (7) refer t o  y e a r l y  

f i g u r e s  o n l y .  ) 

(1) Average number of s h a r e s  of common o u t s t a n d i n g  

( 2 )  Book v a l u e  a t  end of q u a r t e r  ( y e a r )  

(3 )  Q u a r t e r l y  ( y e a r l y )  e a r n i n g s  per s h a r e  

( 4 )  Declared q u a r t e r l y  ( y e a r 1 y ) d i v i d e n d  rate p e r  share 

( 5 )  Rate of r e t u r n  on average common e q u i t y  

(6) Rate of r e t u r n  on year-end common e q u i t y  

c. P r o v i d e  month ly  market price f i g u r e s  for common stock 

for  e a c h  month d u r i n g  t h e  month recent t e n  (10) year 

period. I n c l u d e  t h e  f o l l o w i n g :  

(1) Monthly h i g h  p r i c e  

( 2 )  Monthly l o w  p r i c e  

(3) Monthly c l o s i n g  price 

(4 )  Note a l l  s t o c k  s p l i t s  by date and type and a d j u s t  

prices a c c o r d i n g l y .  

42. Provide f i g u r e s  showing computa t ion  of f i x e d  charge 

coverage r a t i o  (SEC Method, PRETAX, i n c l u d i n g  Short Term Debt  pay- 

ments )  a t  t h e  e n d  of each of t h e  10 m o s t  r e c e n t  p r i o r  y e a r s .  

43. a. I n  c o m p a r a t i v e  form, a s t a t e m e n t  f o r  each  the electric 

d e p a r t m e n t  and t h e  gas d e p a r t m e n t  showing rates, charges, 

t e r m s  and c o n d i t i o n s ,  and S e r v i c e  Rules and R e g u l a t i o n s  

p r e s e n t l y  in effect and those which t h e  a p p l i c a n t  seeks 

t o  place i n t o  effect as w e l l  as percentage i n c r e a s e s  

(decreases) for  each ra te  or charge. 

44. A l i s t i n g  of p r e s e n t  o r  p roposed  research efforts d e a l i n g  

w i t h  t h e  p r i c i n g  of e l e c t r i c i t y  a n d  gas a n d  t h e  c u r r e n t  status of s u c h  

e f f o r t s .  

45. For t h e  test y e a r  submi t  the f o l l o w i n g  data:  

a. C o i n c i d e n t  peak  demand for  each ra te  s c h e d u l e  a t  t h e  

t i m e  of t h e  summer and w i n t e r  peaks. 

b. KWH sales  and number of b i l l s  f o r  each residential rate 

schedule d u r i n g  t h e  months of t h e  w i n t e r  peaks .  

-11- 



c. S y s t e m  peak demand for summer and  w l n t e r  s e a s o n s .  

d. Non-coincident  arid class peak demands f o r  each ra te  

s c h e d u l e  for  t h e  summer and w i n t e r  s e a s o n s .  

46. What is t h e  date of t h e  l a s t  d e p r e c i a t i o n  s t u d y  p r e p a r e d  

by or for your  company? 

47. What w a s  t h e  i n t e r v a l  b e t w e e n  t h e  l a s t  d e p r e c i a t i o n  s t u d y  

and  t h e  next p l a n n e d  s t u d y ?  

48. Were t h e  latest  d e p r e c i a t i o n  s t u d y  f i n d i n g s  and  t h e  

Yecornenda t ions  : 

a.  adopted completely? 

b. a d o p t e d  w i t h  minor  e x c e p t i o n s ?  

c. unaccep ted?  

d .  if any f u l l y  a d o p t e d ,  s ta te  t h e  recommendat ions not 

adopted and f u r n i s h  reasons. 

49. When w e r e  t h e  latest d e p r e c i a t i o n  s t u d y  f i n d i n g s  and  

recommendat ions implemented? 

50. For p u r p o s e s  of booking  d e p r e c i a t i o n  e x p e n s e  t o  what 

d e p r e c i a b l e  p l a n t  base does t h e  canpany a p p l y  a c c r u a l  rates? 

a. Average of b e g i n n i n g  and  end-of-year  estimated 

balances. 

b. Average of J a n u a r y  1 and  July 1 balances. 

c. End-of-month p l a n t  ba l ances .  

d. O t h e r .  E x p l a i n .  

51. If a v e r a g e s  of b e g i n n i n g  and end-of-year  estimated balances 

are u s e d ,  are e s t i m a t e d  addi t ions  revised when actual amounts are known? 

52. How I s  estimated n e t  salvage treated? 

a. The d e p r e c i a b l e  p l a n t  base is i n c r e a s e d  or decreased as 

a p p r o p r i a t e .  

b. The a c c r u a l  rate I s  a d j u e t e d  t o  rofloct tho not  ealvago 

p e r c e n t a g e  of p lan t  o r i g i n a l  cost ,  

53. What method is used t o  allocate t o t a l  d e p r e c i a t i o n  r e q u i r e -  

ments  to a c c o u n t i n g  periods f a l l i n g  w i t h i n  t h e  asset life span?  

a. S t r a i g h t - l i n e  method. 

b. Compound i n t e r e s t  or s i n k i n g  fund method. 

c. U n i t  of p r o d u c t i o n .  

d. Combinat ion of methods.  E x p l a i n .  



54. How are mass p r o p e r t y  units priced for r e t i r e m e n t  purposes? 

a. A c t u a l  cost. 

b. F i r s t  i n  - first o u t .  

c. Moving average cost. 

d. Yearly a v e r a g e  Cost. 

e. Average costs f o r  each year or bands of years (state band 

of years used), 

f .  O t h e r .  E x p l a i n .  

5 5 .  A r e  company estimates o f  service life and net salvage 

d e t e r m i n e d :  

a. For e a c h  u n i t  of p r o p e r t y  ( u n i t  summation for p l a n t  

g r o u p i n g s  (i.e. an  e n t i r e  t r a n s m i s s i o n s  l i n e ) ,  or  by 

p l a n t  loca t ion  ( i . e .  a s p e c i f i c  compressor  s t a t i o n  or 

s t r u c t u r e ) .  E x p l a i n .  

b. For each p r i m a r y  p l a n t  a c c o u n t  or  subaccount. 

c. For p l a n t  f u n c t i o n a l  c lass i f ica t ion  only? 

d. For a l l  s y s t e m  d e p r e c i a b l e  p l a n t  ( i . e .  a s i n g l e  compo- 

s i t e  e s t i m a t e ) ?  

e. O t h e r ?  E x p l a i n .  

56. A r e  accrual based on estimates of: 

a. Total service p e r i o d  of t h e  asset(s)? 

b. Total r e m a i n i n g  service p e r i o d  of t h o  asset(s)? 

C .  Average s e r v i c e  l i f e  for a p l a n t  group? 

d. Average r e m a i n i n g  l i f e  f o r  a p l a n t  group? 

e. Other? Specify? 

56.  A r e  a c c r u a l  rates based on estimates of: 

a. H i s t o r i c a l  gross s a l v a g e ?  

b. Future gross s a l v a g e ?  

c. Average of h i s t o r i c a l  and f u t u r e  gross salvage? 

d. H i 6 t O r i C r t l  cost of removal?  

e. F u t u r e  c o s t  of removal?  

f. Average of h i s to r i ca l  and  f u t u r e  of cost removal? 

The Commission is aware t h a t  some of this r e q u e s t e d  i n f o r m a t i o n  

could be canpi led  from i n f o r m a t i o n  available in the Commission files 

(i .e.  annual reports, monthly  repor t s ,  f i l i n g s  i n  p r e v i o u s  cases). 
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A t  the present  t i m e ,  however, t h e  Commission's lack of computer 

c a p a b i l i t i e s  and the magnitude of the case load leave the Commission 

no alternative but to request the Company to provide t h i s  information, 

Moreover, u n t i l  such time as the Commission, who is presently in the 

f i r s t  stages of acquiring computer capabilities, is a b l e ,  the  Company 

may be required to f i l e  this or similar data  in all rate cases. 

Done at Frankfort, Kentucky, t h i s  7th day of May, 1980. 

By t h e  Commission 

ATTEST: 

I .  

/cE&.J OB- 
Secretary 
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Louisville Gas and Electric company 
Case No. 7799 

SUMMARY OF CUSTOMER DEPOSITS 

12 Months Ended January 31, 1980 

Month 
(a) 

Receipts Refunds Balance 
(b) ( C )  (d 1 

Belance beginning of t e a t  year 

1st Month 

2nd Month 

3rd Month 

4th Month 

5th Month 

6th Month 

7th Month 

8th Month 

9 th  Month 

10th Month 

11th Month 

12th Month 

Total (L1 through L13) 

Average balance (L14 f 13) 

Amount of depos i t s  received during test period 

Amount of depos i t s  refunded durfng test period 

Number of depos i t s  on hand end of test year 

Average amount of depos i t  (L15, Column (a) Z L18) 

In t e re s t  paid during test period 

I n t e r e s t  accrued during test period 

22. I n t e r e s t  rate 
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Louisvi l le  Gas and E lec t r i c  Company 

Case No. 7799 

NET INCOME PER 1000 KWH SOLD 

For t h e  Calendar Y e a r  1975 through 1979 

And f o r  t h e  12 Months Ended January 31, 1980 

(000 ' e) 

12 Months Ended 
Calendar Years 

Line ' 

. No- Iteni - 

I 2. 
2. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 
11 . 
12 . 
u. 
14 . 
15 
16 
17 - 
18. 
19. 
20 
21 . 
22. 
23 
24. 
25 
26 
27. 
28. 
29 
30 - 
31. 
32 - 
33. 
34 . 
3s . 
36. 
37 
38. 

Operating Income 
Operating Revenues 

Operating Income Deductions 
Operation and maintenance expenses: 

Fuel 
Other power production expenses 
Transmission expenses 
Dis t r ibu t ion  expenses 
Customer accounts expense 
Sa les  expense 
Administrative and general  expense 

To ta l  (L15 through L11) 
Depreciation expenses 
Amortization of u t i l i t y  p l an t  acqu i s i t i on  

Taxes other  than income taxes 
' Income taxes - Federa l  

Income taxes - o t h e r  
Provision f o r  defer red  income taxes 
Inveetment tax c r e d i t  a d j u s t m e n t  - n e t  

ad j u s  tment 

Total u t i l i t y  Operating expeneee 
N e t  u t i l i t y  operating income 
Other Income and Deductions 

Other income: 
Nonuti l i ty  operating income 
Equity i n  earnings of Subsidiary Company 
I n t e r e s t  and dividend income 
Allovance for  funds used during construct ion 
Hiscellaneous nonoperating income 
G a i n  on Disposi t ion of Property 

To ta l  o the r  income 
O t h e r  Income deductions: 

Loss on Disposi t ion of Property 
Hiscellaneous income deductions 

Income taxes and investment t a x  c r e d i t s  
Taxes o the r  than income taxes  

Taxee appl icable  t o  o the r  income and deductions: 

T o t a l  t axes  on other income and deductions 
Wet o the r  income and deductions 

P r i o r  t o  T e s t  Year Tefi 
5th 4 th  3rd 2nd l e t  Yee 
(b) ( c )  (a) (e) ( f )  (81 
- - - - - -  
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Louisville Gas and Electric Company 

Case No. 7799 

WET INCOME PER 1000 KWi SOLD 

For the Calendar Y e a r  1975 through 1979 

And for the 12 Months Ended January 31, 1980 

(000'9) . 

12 Months Ended 
Calendar Years 

I n t e r e s t  Charges 
Interest on long-term debt 
Amortization of debt discount and 
Amortization of premium on debt - 
Other interest  expense 

Total interest  charges 

Prior to Test Year Tea 
5th 4th 3rd 2nd l e t  Yea 
(b) (c) (d) (e) (f) (8)  
- - -  

expense 
credit 

Net income 

1000 KWR sold 



Line 
no. 

1. 
2. 

3. 
4. 
5. 
6. 
7. 
8 .  
9. 
10. 
11. 
12. 
13. 
14 . 
15. 

16. 
17. 

19. 
20 . 
21. 
22. 
23. 
24 . 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39 . 

- 
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Louisvi l le  Gas and Electric Company 

Case Number 7799 

NET INCOME PER HCF SOLD 

For t he  Calendar Pear 19 75through 1979 

And for the 1 2  Months Ended January 31, 1980 

(000' 8 )  

12  Months Ended 
Calendar Years 

Operating I n c m e  
Operating revenues 

Operating Income Deductions 
Operation and maintenance expenses: 

Purchaaed Gae 
Other gas supply expenses 
Underground s to rage  
Trenemieslon expensee 
Dis t r ibu t ion  expensee 
Customer accounts expense 
Sales expense 
Administrative and genera l  expense 

Total  (L5 through L12) 
Depreciation expenses 
Amortization of u t i l i t y  p l an t  acqu i s i t i on  

Taxes other than income taxes  
Income taxes - Federal 
Income taxes - other  
Provision for deferred income taxes 
Investment tax c r e d i t  adjustment - n e t  

adjustment 

Total  u t i l i t y  operat ing expenses 
N e t  u t i l f t y  operat ing income 
Other Income and Deductions 

Other income: 
Nonuti l i ty  Operating Income 
Equity i n  Earnings of Subsidiary Company 
I n t e r e s t  and Dividend Income 
Allowance f o r  funds used during construct ion 
Miscellaneous nonoperating income 
Gain on Disposi t ion of Property 

Total  o the r  income 
0 ther income deduct ions  : 

Loss on Disposi t ion of Property 
Hiscellaneoua income deductions 

Income taxes and investment t ax  c r e d i t s  
Taxes o ther  than income taxee 

. 

Taxes app l i cab le  to o the r  income and deductions: 

Total taxes on other income and deduction8 
N e t  o ther  income and deductions 

P r i o r  to  Teet Year Teb 
5 th  4 th  3rd 2nd 1st Yea 
(b) (c) (d) ( a )  (f) (B 
- - - - - -  



Line 
No. - 

Louisvil le Gas and Electric Company 

Case Number 7799 

NET INCOME PER MCF SOLD 

For the Calendar Year 19 75 through 1979 

And for the 12 Months Ended January 31 ,  1980 

(000's) 

40. Interest Charges 

42. Amortization of debt discount and expense 

44. Other interest  expense 
45. Total interest  charges 

, 41. Interest on long-term debt 

' 43. Amortization of Premium on Debt-Credit 

12 Months Ended 
Calendar Years 

Prior to T e s t  Y e a r  Tei 
5th 4th 3rd 2nd 1st Yer 
(b) (c) (d) (e) ( f )  (I 
- - - - - -  

46. N e t  income 

47. HCP Sold 
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Format 22a a 

Louisville Gas and Electric Canlpany 

Case Number 7799 

ACCOUNT 913 - ADVERTISING EXPENSE 

For the 12 Months Ended January 31, 1980 

( 0 0 0 ' s )  

Lf ne 
RO . 
I_ 

1. Newspaper 

2. Magazines and Other 

3. Television 

4. Radio 

5. D i r e c t  Hail 

6. S a l e s  Afds 

7 .  To ta l  

Sales or 
Promotional Institutional Conservation Rate 
Advertising Advertising AdVertiBlng Case Other Total 

(b) (e) (d) (e) ( f )  



I .  

Line 
No. - 
1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8. 

9. 

10. 

Format 22b 1 

Louisville Gas and Electric Company 

Case Number 7799 

ACCOUNT 930 - MISCELLANEOUS EXPENSES 

For the 12 Months Ended January 31, 1980 

(000 's )  

Industry Association Dues 

Stockholder and Debt Servicing Expenses 

I n s t  i t u  tiona 1 Advertising 

Conservation Advertising 

Rate Department Laad Studias 

Testing and Research 

Directors' F e e s  and Expenses 

Dues and Subscriptions 

?¶is c el  laneoua 

T o t a l  

Amount 
(b 1 

I 



Louisville Gas and Electric c~mpmy 

Case Number 7799 

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 

For the 12 Months Ended January 31, 1980 

(000' s) 

Line 
NO. - 

1. Donations 

2. Civic Activities 

3. Political Activities 

4. Other 

5. To tal 

Format 22c 

Amount 
(b 1 



Iauisville Gas and Electric Company 

Case Number 7799 

AVERAGE RATES OF RETURN 

12 Months Ended January 31,  1980 

Line Calendar Years Electric Gas 
NO Prior to Test Year Department Department - 

(a) (b) (e) 

1. Original Cost Net Investment: 

2. 5th Year 

3. 4th Year 

4. 3rd Year 

5. 2nd Year 

6. 1st Y e a r  

7. Test Pear 

. 
8. Original Cost Common Equity: 

9. 5th Year 

10. 4th Y e a r  

11. 3rd Year 

12. 2nd Year 

13. 1st Year 

14. T e s t  Year 

Total 
Company 

(a) 

NOTE: Provide workpapers in support of the above calculations. 
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